Petra’s 2019 aspiration - 5 million carats per annum

AIM-listed kimberlite diamond miner Petra Diamonds (Petra) is soon to step up to the main board of the London Stock Exchange (LSE), giving it increased exposure to a greater investor set. The move is in line with the company’s vision of becoming a 5m carat per annum (mctpa) producer by 2019, CEO Johan Dippenaar tells Nelendhre Moodley.

The company will step up to the main board of the LSE by the end of this calendar year.  “In terms of size, it makes sense to list on the LSE, which will give us exposure to the FTSE 250 and Tracker funds,” Dippenaar says.

Over the past five years the company has grown acquisitively – from producing 170 000 carats per annum (ctpa) to 1.1mctpa in 2010 – and, with the inclusion of the Finsch kimberlite (which it acquired from De Beers), is on track to produce circa 4mctpa from 2014.

Discussing supply-demand dynamics, Dippenaar notes that since there have been no new kimberlite diamond discoveries for many years, expectations are that, in the medium to long term, supply into the market will begin to tighten. In addition, strong demand from China and India is expected to further fuel demand – the middle classes in China and India are expected to double in size between 2010 and 2015.

Williamson kimberlite - Tanzania

At the end of 2008, Petra acquired the Williamson diamond mine in northern Tanzania. 

The deal brought with it an essential element of diversification – expanding Petra’s geographical spread into East Africa, as well as a move from an entirely underground miner to open-pit mining. 

Williamson is the largest kimberlite pipe ever to be mined economically, having been operated continuously as an open-pit mine for almost 70 years. 

During this time it has produced over 20m carats (mct), with a major resource of some 40mct still remaining.

The Williamson mine produces top-quality diamonds ‘with regular incidents of large good quality stones’, including pink diamonds, one of which was set in a brooch and presented to Queen Elizabeth of England in the 1950s by the founder, Dr John Williamson.

At full capacity, the mine will add circa 600 000ctpa to Petra’s production figures.

The miner is currently experiencing water and power challenges at the operation and as well as ‘delivering a total re-build on the existing plant’, it is installing its own stand-by diesel generators. 

The plant re-build is nearing completion, with production expected early next year. 

It is anticipated that the 3mtpa (ROM) plant will treat between 0.5mt and 0.9mt in the 2012 financial year at an expected grade of 6cpht.

Williamson statistics:

Size of kimberlite pipe
146ha

Mining commencement
1940

Acquisition date
November 2008

Ownership
Petra: 75%


Government of Tanzania: 25%

Total resource
40mct

Type of mining
Open pit

Depth of mining
90m at deepest point

Finsch kimberlite 

To ensure a strong project pipeline, Petra recently finalised a R1.425bn landmark acquisition of the Finsch kimberlite, located 160km north west of Kimberley.

Finsch, one of the world’s major diamond mines, is expected to more than double Petra’s annual production – initially contributing 1.5mctpa, which will rise to just under 2mctpa by 2018 (combining tonnes from both underground and tailings).

The deal brings to the table ‘a world-class mining operation with exceptional infrastructure, a major carat base and a sustainable, long-life outlook for the duration of the 20-year mine plan’. A further positive is that the ore body remains open-ended at depth.

The current grade at Finsch is around 30cpht, however Petra plans on opening up a new block at 880m which will increase grades to 50cpht, significantly bumping up the contained revenue per tonne, Dippenaar explains.

The miner is rolling out the same plan – that of opening up new blocks – at its other operations, including Cullinan and Koffiefontein.

“For the same effort and cost we are significantly increasing revenue per tonne at each operation by opening up new mining blocks underground, which will give us access to undiluted ore.”

Finsch produces good high-quality commercial diamonds and ‘on a regular basis delivers beautiful large diamonds’

“In the last four years Finsch has produced 27 stones greater than 50ct,” Dippenaar notes. m
Finsch statistics:

Size of kimberlite pipe
17.9ha

Mining commencement
1967

Acquisition date
September 2011

Ownership
Petra: 74%


Lexchell 846 




Investments: 21%


Petra Employee   


Share Trust: 5%

Total resource
43.3mct

Type of mining
Underground 


block cave

Depth of mining
630m undergeround

